IT’'S YOUR MONEY -

How Can I Qualify
for a Loan?

f you watch the nightly news,

you've probably gotten the idea
that banks have no money to lend
or that you'll have to jump through
hoops to get financing. While that
may be true at some troubled
institutions, borrowing money
from strong community banks like
Millbury Savings generally hasn’t
changed. Millbury Savings Bank’s
consumer lending team —
Consumer Loan Officer Lil
Stafinski, Mortgage Loan Officer
Joanne Ryan, and Retail Loan
Officer Henry Folsom —
offers advice for putting
yourself in the best position
to be approved.

Check Your Credit.

How much debt you
have and your track
record in paying your
bills are important
indicators of whether
you'll pay back this loan.

Henry Folsom and
Joanne Ryan

So in addition to making sure you
pay your bills on time and you
don’t over-extend yourself, be sure
to pull your own credit report and
know what'’s in it. Many people
have never done so, and you’'d be
surprised how often

f ' ™ mistakes can appear.

If errors are present, take the
necessary steps to correct them
at once.

You can pull one free credit
report per year from each of the
three credit bureaus (see related
article below). Joanne
suggests using a once-
a-year event, like your
birthday or filing your
taxes, as a reminder to
review them annually.
As an alternative, Henry
recommends pulling just
one every four months to keep a
closer eye out for potential errors.

Even if you do have credit
problems, all may not be lost. Take
proactive steps to fix them, though
Henry warns that it will take time.
“If you owe money, contact the
creditor and try to work it out,” he

suggests. “In time your credit score
will improve, though it may take
six months or a year.”

What if you have no credit
history yet? Establishing one
can be done, but that also takes
time. Henry suggests opening a
department store credit card and

charging on it two or three times
in a six-month period, making
sure to pay it off in full each

¥

time. Lil recommends taking

a small collateral loan, secured
against a savings account or CD,
and taking about a year to pay it
back to establish good credit.

Know What You Can
Afford. Many folks
— especially those
new to borrowing —
think they can
afford a higher
monthly payment
1 than they really can.

'~ “Young people in
their first job may believe
they can afford a $400 car
payment on $2,000 of
gross monthly income,”
Lil says. “But once we
factor in the cost of gas,
insurance, and repairs for
that car, on top of income taxes
and other expenses, they realize
there’s just not enough to live
on.”

For mortgages, Joanne says
that income-to-debt ratios exist as
guidelines to help you figure out
what you can afford. “Generally,
you should pay no more than 28%
of your gross monthly income
toward housing expenses, and
no more than 36% of your gross

monthly income toward combined
house payments and other regular
debt expenses, like car loans,
student loans, and credit cards,”
Joanne says. Even then, you have
to decide whether those parameters
are something you can live with.

Relationships Count. Establishing
a long-term deposit relationship
with a local community bank like
Millbury Savings Bank actually
can benefit you when you need to
c borrow. “When we know

4 » you,” Lil explains,
e A \ y  “wecan work with

you to find the
best loan for your
specific situation.”
Joanne adds, “The
people who process
and approve your
loan are right here, not

" out-of-state, so you don't get lost in

the shuffle.”

The biggest benefit? Henry
says it all comes down to the
personal approach. “We look at the
borrower’s entire situation, not just
one aspect. If there’s one negative,
but everything else is positive, we
can take that into account. Bigger
banks just don’t have the personal
relationship with you to do that.”

hecking your credit report at least annually can help you spot any errors in reporting, identify

instances of potential identity theft, and help you take steps to repair your credit if your history is
less than perfect. Fortunately, the three credit reporting agencies — Experian, TransUnion, and Equifax —
make it easy for you to request all three reports at once. Here’s how:

(and they're
fre e wa S) agencies once per year. Simply fill out the online form and then follow the on-screen instructions
y to authenticate your identity. You'll be able to view and print your reports immediately.
Y the phone, and your reports should arrive in two to three weeks.
O u r 3. By Mail: To send a request by mail, you'll need to download, print,
then clicking on “request your report through the mail” and finally on “request form.”
Once you complete and mail the form, you should receive your reports in two to three weeks.

1. Online: By visiting www.annualcreditreport.com, you can request your free credit report from all three
t C h k 2. By Phone: Request your credit report by calling, toll-free, 1-877-322-8228. For R\»
O ec security purposes, you'll go through a simple verification process right over ERR
C r e d it complete, and mail the request form by visiting www.annualcreditreport.com,





